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projects of modest size in connection
with their participation in 4–H clubs,
Future Farmers of America, and simi-
lar organizations.

§ 1941.3 Management assistance.
As provided in subpart B of part 1924

of this chapter, management assistance
will be provided to all borrowers to the
extent necessary to achieve the objec-
tives of the loan.

§ 1941.4 Definitions.
As used in this subpart, the following

definitions apply:
Additional security. Any security be-

yond that which is required to ade-
quately secure the loan.

Agency. The Farm Service Agency,
its county and State committees and
their personnel, and any successor
agency.

Approval official. A field official who
has been delegated loan and grant ap-
proval authorities within applicable
loan programs, subject to the dollar
limitation contained in tables avail-
able in any FmHA or its successor
agency under Public Law 103–354 office.

Beginning farmer or rancher. A begin-
ning farmer or rancher is an individual
or entity who:

(a) Meets the loan eligibility require-
ments for OL loan assistance in accord-
ance with § 1941.12 of this subpart.

(b) Has not operated a farm or ranch,
or who has operated a farm or ranch
for not more than 10 years. This re-
quirement applies to all members of an
entity.

(c) Will materially and substantially
participate in the operation of the farm
or ranch.

(1) In the case of a loan made to an
individual, individually or with the im-
mediate family, material and substan-
tial participation requires that the in-
dividual provide substantial day-to-day
labor and management of the farm or
ranch, consistent with the practices in
the county or State where the farm is
located.

(2) In the case of a loan made to an
entity, all members must materially
and substantially participate in the op-
eration of the farm or ranch. Material
and substantial participation requires
that the members provide some
amount of the management, or labor

and management necessary for day-to-
day activities, such that if the mem-
bers did not provide these inputs, oper-
ation of the farm or ranch would be se-
riously impaired.

(d) Agrees to participate in any loan
assessment, borrower training, and fi-
nancial management programs re-
quired by FmHA or its successor agen-
cy under Public Law 103–354 regula-
tions.

(e) Except for OL loan purposes, does
not real farm or ranch property or who,
directly or through interests in family
farm entities, owns real farm or ranch
property, the aggregate acreage of
which does not exceed 25 percent of the
average farm or ranch acreage of the
farms or ranches in the county where
the property is located. If the farm is
located in more than one county, the
average farm acreage of the county
where the applicant’s residence is lo-
cated will be used in the calculation. If
the applicant’s residence is not located
on the farm or if the applicant is an en-
tity, the average farm acreage of the
county where the major portion of the
farm is located will be used. The aver-
age county farm or ranch acreage will
be determined from the most recent
Census of Agriculture developed by the
U.S. Department of Commerce, Bureau
of the Census. State Directors will pub-
lish State supplements containing the
average farm or ranch acreage by coun-
ty.

(f) Demonstrates that the available
resources of the applicant and spouse
(if any) are not sufficient to enable the
applicant to enter or continue farming
or ranching on a viable scale.

(g) In the case of an entity:
(1) All the members are related by

blood or marriage.
(2) All the stockholders in a corpora-

tion are eligible beginning farmers or
ranchers.

Borrower. An individual or entity
which has outstanding obligations to
the FmHA or its successor agency
under Public Law 103–354 under any
Farmer Programs loan(s), without re-
gard to whether the loan has been ac-
celerated. A borrower includes all par-
ties liable for the FmHA or its succes-
sor agency under Public Law 103–354
debt, including collection-only borrow-
ers, except for debtors whose total
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